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One of the lessons of history is that nothing is often a good thing to do and always a clever thing
to say. Will Durant, American philosopher, historian and writer (1885-1981).

The Markets

I have not made many portfolio changes during the past couple of months because the markets
have tarred all sectors — even the strongest — with the same brush. For example, technology
companies have been battered, even as their prospects shine and they sell to vibrant
economies abroad. International funds have been hit hard, even as they represent the strongest
companies in the strongest economies, perhaps because they have more gains (from 2007) to
give back. The question on everyone’s mind, of course, is when will the markets bottom and
resume their upward track? Have they already?

| believe that it will be months before the bottom is safe and one can declare that a new bull
market cycle has begun. Negative consumer sentiment, problems in the banking and credit
system and the upside-down real estate market will all need time to stabilize. Fortunately, the
stock market processes information and looks ahead, bottoming before the economy. Surprises
create the biggest moves in either direction. Much of the bad news is already priced in.

Short term market scenarios are nearly impossible to predict. For example, if hypothetically
June 14 were to be the bottom day for stocks, that fact would not be known or confirmed until
maybe August or September (if not later) and prices were already well higher. Unfortunately, on
June 14 things would be looking so dismal that some clients would call me to sell.

| feel that the redeeming quality of our mutual fund strategy is its capability, through intelligent
allocation, to out-earn the averages once the market resumes its upward track. While nothing is
guaranteed, it is the best defense | know for cushioning and overcoming the inevitable declines,
large and small.

Stock Strategy

For those who qualify and would like to take part, | am adding a stock strategy to my investment
advisory. Please contact me if you would like to discuss this. You may also read about it
elsewhere on the website. | feel that the strategy has the capability of adding further
diversification, safety and opportunity to ones investment program because of the particular
approach | will be using. Unfortunately, | will not be managing the strategy through Fidelity due
to commission and operational concerns. | will be using Folio FN.



Returns

Your returns for Q1 2008 have been emailed to you. | am pleased with our returns during this
difficult period. Please contact me with any questions or to discuss your risk profile. The Q1
market returns (courtesy Telechart 2000) were:

S&P 500 (large cap): -9.9%
Russell 2000 (small companies): -10.2%
Nasdaq (technology): -14.1%
S&P 400 (mid size companies): -9.1%
ASE International Market Index: -11.4%

This newsletter contains general information that is not suitable for everyone. The information contained herein
should not be construed as personalized investment advice. Past performance is no guarantee of future results.
There is no guarantee that the views and opinions expressed in this newsletter will come to pass. Investing in the
stock market involves gains and losses and may not be suitable for all investors. Information presented herein is
subject to change without notice and should not be considered as a solicitation to buy or sell any security.

Use of the S&P 500 (and other Indexes) is for comparative purposes only. The volatility of the Kay Investments Inc.
portfolios may be materially different from the volatility of the S&P 500 (or other) Index due to varying degrees of
diversification and/or other factors.

Kay Investments Inc. is an SEC registered investment adviser with its principal place of business in the State of New
York. Kay Investments Inc. and its representatives are in compliance with the current registration and notice filing
requirements imposed upon registered investment advisers by those states in which it maintains clients. Kay
Investments Inc. may only transact business in those states in which it is notice filed, or qualifies for an exemption or
exclusion from notice filing requirements. This newsletter is limited to the dissemination of general information
pertaining to its investment advisory services. Any subsequent, direct communication by Kay Investments Inc. with a
prospective client shall be conducted by a representative who is either registered or qualifies for an exemption or
exclusion from registration in the state where the prospective client resides.

For information pertaining to the registration status of Kay Investments Inc, please contact us or refer to the
Investment Adviser Public Disclosure web site www.adviserinfo.sec.gov. For additional information about Kay
Investments Inc, including fees and services, please contact us for a copy of our disclosure statement as set forth on
Form ADV. This is also available on the home page of the Kay Investments Inc. website, www.kayinvestments.com.
Please read the disclosure statement carefully before you invest or send money.



